
Item 5 – District Capitalization Policy 

 
One of the recommendations made by the audit firm Seidel Schroeder during the 2024 
District Financial Audit, was to formulate and adopt a District Capitalization Policy. This 
policy would determine the level at which purchases would be carried as a capital asset 
and subject to depreciation. 
I have queried other districts about their policies. I found only one that is currently 
considering the same procedure. The level set is specific to the size of the entity and 
the level of oversight you wish to have. 
Most government entities follow the federal government template which has just 
recently changed from $5,000 to $10,000. It seems reasonable to set our capitalization 
level betweeb $2,000 and $5,000. The General Manager recommends to set the lower 
limit for the District Capitalization Policy at $2,500. 
 
It is the recommendation by the General Manager to adopt a District Capitalization 
Policy which begins at $2,500. 
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